HANDLING THE DIVORCE CASE
Some of the aspects of providing quality service in divorce cases include:

· Dealing with the emotions and sensitivities of the case.  Perhaps in no other arena involving financial matters do we as accountants get called upon to work with clients under such emotional circumstances, often for many of our clients, one of the worst times of their lives.  The ability to not only render quality financial service, but also to be able to handle the very difficult human element is critical in this area.
· Typically, in a litigation matter, people think in terms of representing one side or the other.  Certainly, in many aspects, we as accountants are put in that role.  We have extensive experience working for either side – whether defendant or plaintiff; whether the business owner or the non-business owner spouse; or either spouse, even when there is no business, but matters of financial complexity.  We also bring to the table the advantage of having been chosen as a joint expert on numerous occasions.   The attorneys on both sides being comfortable enough with our experience and impartiality so that they can agree to jointly engage our firm for the benefits of both parties, so as to provide them with one considered conclusion, rather than being faced with the potential for battling experts.  In a similar vein, we are often Court appointed – the Judge appoints us with the idea being quite similar to that as just described in a joint engagement through the attorneys.  Again, a reflection of a comfort level and a confidence in our ability to do not only a good job, not only the right job, but also one that is impartial and gives comfort to both sides.

· Our experience in, and ability to, provide tax and financial counseling is of significant note.  Whether it involves some of the very complex tax issues surrounding divorce; or sound professional advice involving various matters of financial importance to someone coming out of a divorce and being responsible for his/her money, many times, for the first time; or dealing with the financial aspects of negotiating a settlement and helping to be creative in making the numbers work – we have done it hundreds of times, and it is part of what we need to do, what we do all the time, and what is expected of us.
· Another very important financial matter, typically unique to divorce actions, is the in-depth review and analysis of lifestyle, or standard of living, for the purpose of determining how income was spent, what was saved or not saved, and sometimes to provide additional support for the determination of significant personal expenditures through the business.   The very personal nature of divorce, and the need to deal with a family unit (what was at one time a family unit) creates special needs in the area of understanding how the people lived and spent their money.  This personal financial issue is unique to divorce – we rarely get into personal financial matters to any such extent when it does not involve a divorce action.  We understand, we know, this is your life – not simply a question as to one customer or supplier owing another some money on an unimportant invoice in a business transaction.

· Investigating a business often requires us to make determinations as to the legitimacy of various expenses that were recorded on the company’s books as if normal operating expenses.  There are times when the realities of the ability within a business context to treat personal expenses as if business, or expenses which are partially personal as if all business, becomes a driving force in the lifestyles enjoyed by the owners of the business; and sometimes the extent and magnitude of the personal expenses that are treated as if business, can be mind-boggling.  Part and parcel of what we do on a routine basis is to review transactions recorded as expenses in business to arrive at a sound and independent determination as to whether those were indeed business expenses or a mix of business and personal, or all personal.  In this vein, it is not unusual for us to find, attempted to be disguised as if business, expenses for family vacations, home repairs, multiple family cars, insurance, meals, travel, school tuition, apartment rents, … - the list goes on and on.
· One of the most difficult areas for the forensic or investigative accountant to get heavily into is that of a business that has, or is suspected of having, unreported income.  Those of you who are reading this paragraph right now, should keep in mind a very important aspect of unreported income – if it is not a significant figure, it is unlikely it will be discovered unless you or someone else has the proverbial second set of books.  The amount of effort and work involved, as well as the margin of error, when dealing with relatively minor amounts of unreported income, makes such a search uneconomical and often unproductive.  However, where the unreported income is substantial (and what that means will vary from case to case), it is one of the most interesting aspects of what we need to do.  To give you some ideas as to determining unreported income and the effort that’s involved, consider some of these examples:

· Retail businesses – virtually any kind, especially the small to medium ones

· Professional practices – i.e. doctors, dentists, lawyers – some of them cross the line and have unreported income

· Manufacturing operations – depending on who the customers are,  this type of  business may have unreported income

· Service businesses of various kinds – whether it be a restaurant, beauty salon, etc.

· Construction and related operations – especially when work is done on “extras”

· Virtually any type of business – it’s impossible to cover all of the possibilities, but most any type of business has the opportunity for some degree of unreported income if the business owner has it in him/her to be dishonest

· Many assignments we get in divorce matters involve representing either the owner of a business or an interest in a business, or the spouse of the one who owns that business/interest.  These assignments in turn almost always lead to the need to value that business.  Valuation of a wide range of businesses, all types and all sizes, is a natural element of the work that we do.

· Another aspect of divorce that is different is that of providing significant detail as to the parties personal financial life.  In New Jersey, the form that is required in divorce cases for this purpose is called a Case Information Statement (CIS).  It is not unusual for us to be asked to assist in the development of a detailed, accurate, and supportable CIS.  

